RRAE SRS A I J Bk

T EE

ey =l N\ =
mﬂ fBSEERsS[o
COTTON PURCHASE CONTRACT

(ERATHESHRH %)

APPLICABLE TO NON- CHINESE COTTON TRADE

o EAR A &t

INSTITUTED BY CHINA COTTON ASSOCIATION

2006 4F 4 F



ALK LA [ e — Bk

e

AR5
Contract No.:
KT
Buyer:
Hohk
Address:
FH 1 :

Tel:

fREL:
Fax:

FELF A4«

E-mail:

Mife KL E

COTTON PURCHASE CONTRACT

HE#i:
Date:
ET5:
Seller:
Aotk
Address:
Hi:
Tel:
fRE:

Fax:

e

E-mail:

A& FHESEZRGTIL, BRFEREFAMERFK, EHAEWE. ZHTRABHETR

LR

This Contract is made and entered into by and between the Buyer and the Seller; and in
accordance with the terms and conditions of the Contract, the Buyer agrees to buy and the
Seller agrees to sell the following commodity:

1 R AR

1 Commodity
e -

Origin:
GacS) $
Crop year:

A (BT, KSR
Category: (upland cotton, long-staple cotton)
7. Okt ORI

Ginning: OO saw ginned [ roller ginned

2 Hirg/E

2 Specifications/Quality

ZB: O USDABfHHRIERRYE

Grade: [ USDA Universal Cotton Standards
O /AR CUMERIS)

0O Dbytype:___
KE: (TP, 2K
Staple Length: (inch/mm)
A : NCL
Micronaire: NCL

Wt EREE: RME

Strength: minimum

/R R, FEIME /R R LA B
grams/tex,
2
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average above_____ grams/tex
3 HE
3  Quantity
?%‘Et (mﬁr 6%7 @)
Net Weight: (ton/pound/bale)
R TEER % CBRIVEN 1.5%) 0 AAHEE
Weight Tolerance Ratio % ( If not specified here, 1.5% will be applied)

0 Excess not allowed
SRR E A 1 Mi=2204. 62 B

Conversion between ton and pound: 1 ton=2204.62 pounds

4 ik

4 Price

By (/8 ANRMIT/H)

Unit Price: (USC(cent)/pound or RMB(Yuan)/ton)
Y& A5 (CIF, CFR, FOB, HE)

Terms: (CIF, CFR, FOB or others)

SY /e (%7, ARMIT
Total Value: (USD/RMB)

s O FHIE O F8fl 0 He

5 Payment Terms (] Letter of Credit [0 D/P [ Others

6 BE. HERK:CIQ MKUES A4 S HE MR KK
6 Weight and Quality Inspection: CIQ Inspection Certificate shall be the basis for

settlement and compensation

T/ ZEAW: A— EAB) Bl— FEAR), REAFERE/TH (BA

8= g, %, )

7 Shipment /  Delivery: shipment /delivery from (mm/dd/yy)
to (mm/dd/yy)

Or equal monthly shipment/delivery as follows: ( ton, pound, bale)

8 H K-

8 Destination:

9 —f 4k

9 General Terms

— ARG FATT 2 FIH) 7o i G sk AT — KA G SORM B RLAE 23

=W

The General Terms shall constitute an integral part of the Contract. Amendment to or

deletion of any general terms shall be specified in the Remarks.
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10 k. NEAEF GRS A G RA RIMEMFR, W7 RRRERRL: (O
[ E FR 2 B A B & A4 [CIETAC]; O HEErtifetha [ICA]; O HEMEND, &R
FH IR i I i AP AT LA AT RO AT b e
10 Arbitration: Any dispute arising from or in connection with the Contract shall
be referred to (O CIETAC , OICA, O OTHERS )for arbitration in accordance with
its arbitration rules effective at the time of application.

11 AEFXAPEER, HEEZRTRARET . WHESRZITHZ iU ES
ARG, WE R R EREAE T B RE R R A A, AHAREFFIA.

11 This Contract shall be made in written form and signed by the authorized
representatives of the parties. The signed or stamped contract shall verify the terms and
conditions of the contract previously agreed to at an earlier date in other written
communications including mail, telegraph, fax, or e-mail.

12 %3

12 Remarks

LT STTET:

Signature of the Buyer: Signature of the Seller:
H  # A W

Date: Date:
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—R K
GENERAL TERMS

IR (MRELEER) AoEK—Ha.
These General Terms shall be an integral part of the Cotton Purchase Contract.
12X
1 Definitions
FEAEF S, THNAER S XWT:
The following terms shall have the following meanings in the Contract:
o CIQ: PEHMASKRBKEI.
CIQ: China Entry-Exit Inspection and Quarantine
o NCL: AARVFBHIEHIFIR.
NCL: No control limit is allowed.
o USDA: EERIVHEL.
USDA: United States Department of Agriculture
o JEAN: KRHHM. FE. FHE. BTHFET RGN

Notification: to notify the other party by telegraph, mail, fax, e-mail, or other
methods.

o KE: MIEBKMBKNER.
Tare: the weight of cotton’s packaging materials.

o HH: LENRBRKERNEER.
Net Weight: the gross weight less tare.

o AEMRYIR: WANTEHIER A ER KR REY, WL, R, i)
fiv KRB €BYRE.

Non-Cotton Substance: soft or hard sundries mixed in the cotton that have serious
impact on the use of the same, including chemical fiber, flax, cloth, wooden chips
metal articles, etc.

o LYHIMEMIE: TN, KB WISHE. KRN, MIERR. MR

No Spinning Value Cotton: mouldy cotton, water damaged cotton, oil stained
cotton, burned cotton, cotton waste and linters, etc.

o MRAEBOKL: AN T B F MR AL AR ™= A T B BT BRORHE

Cotton Waste: leftover and/or recycling waste left during the processing or use of

5
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the cotton.

o HVEME: BAMMREH: SFEMEZELRNFERYR:; BEEHERN
&, EMRES IR A HEE N R, SARTEAEsE, iR,
DRIEF R B PRI A — 2B ML AN ERIE.

False Packed Bale: cotton in a single bale: containing substances entirely foreign
to cotton; containing damaged cotton in the interior with or without any indication
of such damage upon the exterior; composed of good cotton upon the exterior and
decidedly inferior cotton in the interior, in such a manner as not to be detected by
customary examination; or containing a certain amount of no spinning value cotton.

o BAMA: BIMMETEA -EHEARRE. ARKESRAFBEREK
Hie.

Mixed Packed Bale: a bale containing a certain amount of different grades,
staples or colors of cotton.

o WEEER: FFEEBHBOTSAMEERNMTEEREERK A DR,

Weight Tolerance Ratio: the percentage of the part of the CIQ landed weight
exceeding or shorter than the weight provided by the Contract against the total
contract weight.

e WMAXKE:. XABHKEXE, ZHBEEHGKEMHAA——IS0 F
8115-1986 (E) MHLE, —MHREKEFE 1060-1400 ZXK, FE 540 =X,
B E 700-950 =X,

Bale Density: Universal Bale Density as determined by the International
Standards Organization — ISO Reference No. 8115-1986 (E) is a bale with the
nominal dimensions of 1060 to 1400 mm in length by 540 mm in width and 700-950
mm in height.

2 A
2 Packing

BATHRERRBILL O a5, SMEMAABRIAA R LR A 4R a3, MILEMHE,
AR, WMRMEHA SR R R AL, WS207 & i R
SUERFH. MIEUER R R B,

Compressed export packing suitable for voyage, outside wrapped by cotton cloth or
other packing materials that do not contain foreign matters, tightly and completely packed.
If any packing materials that may easily produce foreign matters are used to pack the
cotton, the Seller shall bear all the expenses for the cleaning of foreign matters. The cotton
shall be supplied in forms of universal density compressed package.

3 M3k
3 Marks

BRAEAFLE, FEME EEEA KA EAR IR SRR G B PO A AR L I BURHE T

6
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FIIH BRI, HAER:

Unless otherwise agreed, hang permanent cotton identification card onto the cotton
bale or mark on both sides of each cotton bale with unfading paint the following items:

A #E/85 BEE CART
A. Lot Number/Bale Number B. Gross Weight C. Contract Number
FEKANE, T A VR R B B B el 25 AR

If the marks are not clear, all the expenses arising from sorting the mixed mark bales
shall be borne by the Seller.

4 M AN
4 Shipment Notice

4.1 Gnk FOB BAT : S£75 A BIMG 2 7] diz B A G 48 /M, BRILTERS .
M. KEFBMERS ., G2, $E. &8 BNHH. RE0E. BRENT 2
HE, W& . AR TRk i g B A — A =04 507

4.1 Under FOB terms: the Seller shall notify the Buyer by telegraph, fax or e-mail of
the contract number, grade, staple or type, packing, net weight, and price; as well as
shipment date, shipment port, destination port and estimated arrival date within 48 hours
after notification from the shipping line and mail, fax or e-mail three copies of the
duplications of the loading documents to the Buyer.

4.2 407k CFR/CIF AT : SE77 MAEW BI MG 24 B HI%RIS 8 K50 5 48 /N Py, S J1 SR 7 R 44
e CEMTSE T BAT@IR INIR 3D « ML, M EH. B DA, HEE, SRS, RES,
BEM. BE, HE.

4.2 Under CFR/CIF terms: the Seller shall notify the Buyer of the ship name, ship age
(for aged ship the Seller shall pay the over-age extra premium), ship flag, shipment date,
shipment port, destination port, contract number, number of the bill of lading, total price,
gross weight and net weight within 48 hours after the shipment notification from the
shipping line.

4.3 MR LR 4.1, 4.2 FOEBRLTT, PABCEITARAE KW SRAREE, ik
7= AR K 2 7 #dE.

4.3 If the Seller fails to notify the Buyer by telegraph, fax or e-mail as provided in
above Article 4.1 and Article 4.2 and thus the Buyer is unable to purchase the insurance in
time, all the losses arising therefrom shall be borne by the Seller.

b B

5 Documents
TEFFERS, 3275/ MUTT, AFFUER T M LT € FRATIR AT 51 245

The Seller shall provide the following documents for the negotiating bank in the event
of issuing a letter of credit or the bank designated by the Buyer when not issuing a letter of

7
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credit:
5.1 FNLRE. BHRIEANBIALE =4, FHAFAGHIES. RS

5.1 Three originals and three copies of the original commercial invoice and packing
list, specifying the letter of credit number and contract number in details;

5.2 BURBERMIENERNBLE X "M,

5.2 Two copies of weight memo by weighing the bales or containers one by one;
5.3 SEWHILNHEHEERAEANB AL =14

5.3 Three originals and three copies of the full set of the clean bill of lading;
5.4 I 4 LT RMEMEIA—6 .

5.4 One copy of the shipment notification from the Seller to the Buyer;

5.5 fECIF %&3KF, (RS IEARRBIA S —14

5.5 One original and one copy of the certificate of insurance under CIF terms;
5.6 FHUER]. HEWAEIE M AEAR AR EA MBI A X4

5.6 One original and one copy of the certificate of origin, phytosanitary certificate,
and non-wooden packing certificate.

6 AT
6 Payment Method

6.1 ZERTTZ%E UM HIE AT AN, & RMERRBEREE HEr 30 K, H3XT5
TESNIT P 4RAT T BASE T D0 32 28 A KIS T4 045 FIE, 52258 5 TR 4 2R s e A B g vl
AT FEHIERAAENS S RMEFRMRT. 5 HER2IH b &3 H e R 21 R.

6.1 In the event that the parties hereto agree to make payment by letter of credit, the
Buyer shall cause the opening bank to issue an irrevocable letter of credit in favor of the
Seller within 30 days prior to the latest shipment date provided by the Contract, and the
payment shall be made by wire on the basis of the documents provided in Article
5-Documents. The content of the letter of credit shall be consistent with the terms and
conditions of the Contract. And the expiry date of the letter of credit shall be the 21* day
after the latest shipment date.

6.2 FEXUIT 40 LR BFERON AT OT NI, K558 5 TR RS E MeE Rk,
H SR T7 i e KIRAT I R R BT K

6.2 In the event that the parties hereto agree on documents against payment, the
bank designated by the Buyer shall make the payment at the invoice amount on the basis of
whole set of documents that are provided in Article 5-Documents.

T EHRKEK
7 Inspection Upon Delivery
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7.1 Ry

7.1 Inspection Institution

wYEIEKME H CIQ kK, HHANEERKRIES (BHEMKERCMERBER
W) MREMBIEY (NARBOEN B RBIRES), 1EA KL T7 & H MRS KRR

CIQ will conduct inspections after the goods arrive at the destination and issue the
weight inspection certificate (including the confirmation of false packed bale and mixed
packed bale) and the quality inspection certificate (such as the damage certificate if the
cotton is damaged), which shall be the basis for the settlement and claims between the Seller
and the Buyer.

7.2 EERE
7.2 Weight Inspection

MIEEFRRIBRIF O, CIQ RRAZ A EA MM — MR R E, HAE
BREIET, HEReELH.

In accordance with the actual delivery circumstance, CIQ will scale the weight of each

bale or weigh by container with land scale, issue the weight inspection certificate and make
the settlement by actual net weight.

BE: REHZENZ /D, GERAUKER, CIQ KB RN 1-5) $HEE,
DUINBCF 3 P R E . KRR R E T B RIS .

Tare Weight: in accordance with the quantity and package type, CIQ will
sample(1-5)% bales from each lot of cotton and compute the average tare weight by
weighted average. And calibrate the net weight upon arrival at the port based on the actual
average tare weight.

LSEXTT R IRAE (RN ERS) DGR ERE. THIR, ZHNAERY)
Bk HHATE MK Ty, KT LB

Both the Seller and the Buyer may assign representatives (with a power of attorney) to
the site for the purposes of observing the weighing and sampling process, and the Seller
shall notify the Buyer of the same prior to the goods arriving at the destination, and the
Buyer shall provide necessary assistance.

7.3 REMNK
7.3 Quality Inspection

e MRS KE: AESHREFEIMEE 10%; DEEMRE: NR%k. KEH
BURRE R P BEALI O R B B —F, 1EN B3 M58 ) R A

Sampling: grade and staple: 10% to be sampled at random for each lot of bales;
micronaire and strength: one half of the 10% is to be sampled at random for each bunch of
bales.

W Tri%: RAMESIRAME TR G, MBrEFNK, UEREREHNE.
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Inspection method: combined equipment testing with sensory evaluation; where there
is any dispute, the outcome of sensory evaluation shall prevail.

T48%

7.4 Re-inspection

HEARR RBAX CIQ RERR S RA 7K, TERERESRZ HE 15 HA,
[ R B 25 SR ) CTQ B B R B W BB RS RBRIERY. F5% % E 7 iR
fh, BREERNREKSE.

No weight re-inspections. If the applicant has objections to the CIQ quality inspection
result, such applicant may apply for a re-inspection with the CIQ that renders the
inspection result or with the General Administration of Quality Supervision, Inspection and
Quarantine within 15 days after the receipt of the inspection result. The re-inspection will
only be conducted to the sampled samples and the re-inspection result shall be final.

8 4 M B PR E Y (i R 10 23 %)

8 Price Deduction for Upland Cotton Inferior Quality Grade (% of the contract unit
price)

BRAET AL, BUEMHUTHE:

Unless otherwise agreed to by the parties, the provisions hereinafter shall apply:
8.1 MMFMEHREM

8.1 Price Deduction due to Inferior Quality Grade

8.1.1 4% USDA @I RIEIRMER LI

8.1.1 In terms of Contract provided in USDA Universal Standards:

GM —, SM -3% M -7% SIM -12%, LM -19%, SGO -28%, GO -39%.

WORTS NG LR AR 1 ANGAbTE, B SMLIGHT SPOTTED #% M &S24 mysHaLL
R AR % 2 A g Ab3E, BP SM SPOTTED 3% SLM BT & 240 v 3 Yk bh IR (A Ka3R% 3 Skd
H, BP SMTINGED % LM it =4 YL L AARIEP% 4 Z4b3E, B SMYELLOW STAINED
¥ SGO M. C1Q H B AJIEF P RyEHA LIGHT SPOTTED B SPOTTED B, TINGED B, YELLOW
STAINED.

Light spotted cotton is regarded as one grade inferior with reference to white cotton,
i.e., the price deduction of SM LIGHT SPOTTED shall be calculated based on M Grade;
spotted cotton is regarded as two grades inferior with reference to white cotton, i.e., the
price deduction of SM SPOTTED shall be calculated based on SLM Grade; light tinged
cotton is regarded as three grades inferior with reference to white cotton, i.e., the price
deduction of SM TINGED shall be calculated based on LM Grade; and yellow stained
cotton is regarded as four grades inferior with reference to white cotton, i.e., the price
deduction of SM YELLOW STAINED shall be calculated based on SGO Grade. Only
LIGHT SPOTTED, SPOTTED, TINGED or YELLOW STAINED will be specified in the
certificate issued by CIQ.

10
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8. 1. 2 S/ ME AL
8.1.2 Contract by Type

R4 RAE T IIEEL (%)
Inspection outcome is less than the sample Deduction (%)
1 ™MEk Grade -3.75
2 MK Grades -9
3 MK Grades -15.5
4 MK Grades -23

8.2 KREMEHENM

8.2 Inferior Staple Deduction

8.2.1 HFHCETE 13 1/32 F~F Kbl LA

8.2.1 The Contract staple is 1-1/32 inches and longer:
RELERETERKE (F) TR (%)

Inspection outcome is less than contract staple (inch) Deduction (%)

1/32 -2
1/16 -4
3/32 =1
1/8 -10
5/32 -13.5
3/16 -17

8.2.2 HFKEE1IETEUTH:

8.2.2  The Contract staple is one inch and shorter:

RRERETERKE (3 RIEEE (%)
Inspection outcome is less than contract staple (inch) Deduction (%)
1/32 -1.5
1/16 -3.9
3/32 -5
1/8 7
5/32 -10
8.3 LREEEM

8.3 Micronaire Variance

8.3.1 LyTiMEfHAE 3. 5-4.9 uEMEZ MIKEA TN, WMHEEMER, ZHWT:

8.3.1 No deduction for a micronaire variance within the range of 3.5-4.9; and the
price deduction shall be as follows for the micronaire exceeding the said range:

11
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125 WA E HWIERE (%)
Tested Value Deduction (%)
5.3 kLA E 5.3 and above -2

5.0-5.2 -1

3.3-3.4 -1.5

3.0-3.2 -3.5

2.9 XPAF 2.9 and less -8

8.3.2 MTMET BLREREMERMIKEF, RIEB|E/MEK), ZHWT:

8.3.2 With respect to the contract that provides the minimum micronaire, the price
deduction shall be as follows if the minimum value is not met:

AL T e ME YRR B (%)

Value tested less than the minimum value Deduction (%)

0.1 0.5
0.2 -1.0
0.3 -2.0
0.4 -3.0
0.5 -4.0
0.6 5.0

kR, 5 BRESK 0. 1, FORIEE I 1%.

Based on the foregoing, for each 0.1 micronaire value less than the minimum, the
deduction shall increase 1%.

8.3.3 XTHETLWEERKENSR, BE&EXER, ZHWT:

8.3.3 With respect to the contract that provides the maximum micronaire, the price
deduction shall be as follows if the maximum value is exceeded:

ARG L B K AE TIRNE B (%)

Value tested more than the maximum value  Deduction (%)

0.1 -0.5
0.2 -1.0
0.3 -2.0
0.4 -3.0
0.5 4.0
0.6 -5.0

IR, DR RS 0. 1, HURIBAEHE N 1%.

Based on the foregoing, for each 0.1 micronaire value more than the maximum, the
deduction shall increase 1%.

12
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8.4 mEEM
8.4 Strength Variance
XTTRUE T Wik tos s/ IME R & R, Ri& B s/ MER, ZHnT:

In terms of a contract that provides the minimum strength, the price difference shall
be set forth below if it fails to reach the minimum strength:

AL T e ME YRR B (%)

Value tested less than the minimum value  Deduction (%)

1.0-2.0 -1.0
2.1-3.0 -1.5
3.1-4.0 -3.0
4.1-5.0 -5.0
5.1-6.0 -8.0

EE 6. 0 IBAIRHY, BK 1 3e /e e b,  HTIBUIE BE R b 4%,
If less than 6.0, for each gram/tex lowered, the deduction is 4%.
9 KRR FELEN & FEMRE 5t %)

9 Price Deduction for Long-staple Cotton Inferior Quality Grade (% of the contract
unit price)

BRARXUT AE L E, BWER T E:
Unless otherwise agreed to by the parties, the provisions hereinafter shall apply:
9.1 i FEKZ=Yr ($& USDA T8 MR IEATHE)

9.1 Price Deduction due to Inferior Quality Grade (in accordance with the long
staple cotton grade provided in USDA universal standards):

1%—, 24 -3% 3% -T% 4% -12% 5% -19% 6% —28%.

Gradel-—, Grade 2 -3%, Grade 3 -7%, Grade 4 -12%, Grade 5 -19%, Grade
6 —28%.

9.2 KEREREN

9.2 Inferior Staple Deduction
KSR T & FRKE () kLB (%)

Inspection outcome is less than contract staple (inch)  Deduction (%)

1/16 -3%

1/8 ~10%

3/16 ~17%
9.3 DrifEE =N

13
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9.3 Micronaire Variance

5B .
As per Upland cotton.

9.4 BBEEEM
9.4 Strength Variance

S LI
As per Upland cotton

10 FHLARMEE

10 Contract Settlement Differences
10. 1 FEIRE

10.1 Delay of Shipment

H1 3277 R R A RIS 1, Sz 05 B A [ RE B e H 2R+ — Kl
EREPRIEIR IR Y AT L7 B EEH 1. 26%H IR 5% .

If the cotton fails to be shipped as scheduled due to the Seller’s reasons, the Seller shall
pay the Buyer a delayed delivery fee equivalent to 1.25% of the value of the commodity for
the delay incurred in the contracted latest shipment date from the eleventh day after the
month the cotton was due to be shipped.

H1 T 3577 R Rl 3 A RE R IERE 1, U S 05 B A R RE I B e e H 28+ — Kl
EREPRIEIR IRE, AL TT BESH 1. 26%H IR 5% .

If the cotton fails to be shipped as scheduled due to the Buyer’s reasons, the Buyer shall
compensate the Seller carrying charges equivalent to 1.25% of the value of the commodity
for the delay incurred in the contracted latest shipment date from the eleventh day after the
month the cotton was due to be shipped.

TSRS XU AT — 5 ) SR (R 3 BB i IR R B edieiz B 46 RAG AN RESRIZ I,
AT AR E R, EELAT N AEEA T,

If the cotton fails to be shipped within 45 days after the contracted latest shipment date
as provided by the Contract due to the reasons attributable to either Party, the other Party

is entitled to terminate the Contract and the breaching Party shall be liable for such
termination of Contract.

10.2 EEER
10.2 Weight Differences
IFREESEAEERNERESFAAEZBEAKN, HEFANsE. BHERAEZENZS

TR LT APEEYG BHARAEZRNDER I RESH EERMTTED K 15%8
= D

If the difference between the CIQ landed weight and the contract weight is within the
14



ALK LA [ e — Bk e

contract tolerance weight, payment shall be settled at the contract price. The Buyer is
entitled not to accept the part exceeding the contract tolerance weight and the Buyer shall
be compensated at 15% of the value (calculated at the Contract price) of the short part.

10.3 JREANKF
10.3 Quality Differences
HILTFRBAFFATH, R CIQ IRALHAH UL, 277 NI T 42

The Seller shall make compensations provided as follows for any quality differences set
forth below with relevant certificate provided by CIQ:

10.3.1 XEFEMERE. KESHERESS.. KEHE | MRAOHE, WiEk LR
8.1, 8.2 &KFIMEMEMN F4ME,

10.3.1 In terms of the delivered bales of which the grade and staple for inspection are
one grade inferior than the grade and staple provided by the Contract, compensations at
the deduction rate provided in the foregoing Article 8.1 and Article 8.2 shall be made.

10.3.2 MREFEMEMS. KESHFRRMYE. KEME 2 M EOHREEE S
AR S B E A BT 5%, BRIk LR 8.1, 8.2 &KFME M EM FAMES, BN AE
MR A E RSB 20615 N BA SIS TTT .

10.3.2 If more than 5% of the landed shipment are bales two grades inferior to the
contract grade in terms of quality and staple, then in addition to price deduction
compensations as in Articles 8.1 and 8.2, the Buyer shall be given extra liquidated damages
equivalent to 20% of the contract value of the total defective bales.

10.3.3 MEREHERMIET 6 AR 3 AMEEU LR, RIEROmEZR
W, THTHE. AR, SARBEAEINEELK LA AR SR 50%
M BRI ST, FARIIBIB, B. B Lib 8. 1. 8.2 SHHUEMENRIM,
TR A LA IS SOWIE 2 4 R S

10.3.3 In terms of a bale of cotton of which the quality, upon CIQ inspection, is 3 or
more than 3 grades inferior to the grade agreed in the Contract, false packed bales and
mixed packed bales, the Buyer may choose to: A. return the bales, in which case the Seller
shall pay the Buyer liquidated damages equivalent to 50% of the contract value of the
problematic bales in addition to the full refund of purchase payment as well as the expenses
arising from return of bales; or B. have price deduction compensations as provided in the
foregoing Articles 8.1 and 8.2, in which case the Seller shall pay the Buyer extra liquidated
damages equivalent to 50% of the contract value of the problematic bales.

11 REEHFR
11 Term of Claim

BRARXUT AR L 5E, RIEHA G & e 2098 0 Sl REBLE H & 70 R. H E AR AR
RIGHIBR L2 12 ka3

Unless otherwise agreed to by the parties, claims for noncompliance with the weight or
quality provisions shall be made to the other party within 70 calendar days after the last

15
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day of landing or its release from a bonded zone. The term of claim of problematic bales
shall be dealt with Article 12 below.

12 4 [n) U0 A A 2
12 Disposal of Problematic Bales

KITMAMAEEEE 6 MHZAXRERE. BAREEFRERORERE. RIS
RUEMOI TSI DT 56 RUMETRE, BV AZITEZREE. 27 RBAN
LI ER A kR MR E TR & E A

The Buyer shall make claims in terms of false packed bales, mixed packed bales or
other problematic bales within 6 months after the cotton arrives at the port. The bales
against which the claims are made shall be stored separately for 56 days for the purposes of
the Seller’s inspection, and the Seller shall be deemed to accept the claims if the Seller
delays the said inspection. The Seller agrees to pay the Buyer the reasonable expenses for
the disposition of the bales so as to restore the use value of the same.

13 At
13 Rate

13.1 kK%M

13.1 Inspection Expense

13.1.1 EERRFHEZGHE, 546 50 X5 WRRNERER, sLIEMNA#E 80
SR 73 HORE fh SR AR i 2 SRTTAIZK Ik 2%

13.1.1 The Seller shall bear the weight inspection expense at the rate of USD 50 cents
per bale. In terms of moisture regain inspection, the Seller shall bear the sampling expense
not approved at the rate of USD 80 cents per sample and the moisture testing expense at the
rate of USDS$2 per sample, in addition.

13.1.2 FRKRBHTTAE, §61 %0 WREREN, SN

13.1.2 The Buyer shall bear the quality inspection expense at the rate of USD1 per
bale. In the event of inferior grade, the same rate shall apply to the Seller.

13.2 JRHEFEANA

13.2 Expense for Insects Fumigation

SRR ZMite, AMEHAEEFRBTZRERRE . Wik B+ EBUFE LU
BEANEFREMX, NEEEE CIQ MR E F A R e (F B AL, R 4K
BB, BT R,

The cotton delivered by the Seller shall not contain any damage by disease or insect
subject to national quarantine. When the CIQ conducts the fumigation in accordance with
the national quarantine provisions after the cotton is delivered to pier, the various expenses
arising from the fumigation shall be borne by the Seller.
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14 ARIKZ 1L

14 Termination of the Contract
BAERFEIE, KEFETRE—FPER T & 1L:

Unless otherwise provided herein, the Contract may be terminated in any of the
following events:

A T XTI R E PN B
A The Parties hereto reach an agreement in writing; or

B RS — T &R HTUEA S FIME KN M AR BATH XS, BE™E, FHARE
REBATTHIFEEFGE 30 RARAEHBELZHBCREN A, AEWMEILT, B4
ARG 7 — T FHE AR LIRS R,

B In the event a Party fails to perform its obligations to a material or substantial extent
within any of the shipping periods provided by the Contract due to the reasons fully
attributable to such Party and where such Party fails to eliminate the breach or take any
remedial measures within 30 days after the receipt of the written notice from the
non-breaching Party, the non-breaching Party shall be entitled to close out the Contract and
subsequent thereto provide a written notice to the other Party.

B RZIEARIZIE SR FAEECH, BAEEART A R 2 1 B SRE8 F A HA
Al

The termination of the Contract shall not affect any right of the Party taking such action,

including, but not limited to, the right of claiming compensation for losses incurred in the
termination of the Contract.

15 AEFIEMBEEAE (40 CIF. FOB. CFR) HIEES|#A AR 2 0 0 0 EEHFR
BLHASREFBEEN (INCOTERMS) HAHERIERIEE.,

15 Any quotation of trade terms (such as CIF, FOB and CFR) shall be deemed as the
quotation of the relevant term under the 2000 International Rules for the Interpretation of
Trade Terms (INCOTERMS).

16 AEFRNEHKEEEREDHESRAL» (CISG, 19 8 0 fhyn

#], the 1980 Vienna Convention on Contracts for the International Sale of Goods).

16  This Contract is subject to the United Nations Convention on Contracts for the
International Sale of Goods (“CISG”, namely 1980 Vienna Convention - the 1980 Vienna
Convention on Contracts for the International Sale of Goods).

17 ANA[HiH

17 Force Majeure

ERBFEANRRS T ERKK. R, i, BT, &, RA8HMZTEFEAT
AR, BT ARG RN AR EMN. A A] B E e IR K E B VR BATEGR
EEITERERE SR XS, WiZxaR—FEFEANRT. HE, RARHLmERLEL
W5 R — 77 NRARE SN A — T BRI, HFNAEFEREEART 1 4 RAMA—TRE
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REREMA RBUT . TSR & 1R R TR ARSI SEFRAE A B .
FEPE, HEERARHAHEERESREZRS.

If either Party to the Contract is unable to perform or delays the performance of the
obligations of the Contract, partially or entirely, due to reasons of war, serious fire, earthquake,
embargo, strike, mutiny, riot or any other event that the parties are unable to control and is
reasonably unforeseeable, unavoidable and unconquered at the time of signing the Contract,
such Party hereto shall not be liable. However, the Party of which the performance is affected
by the force majeure event shall notify the other Party at the time of the occurrence of the said
event and shall provide evidence of such event in the form of a certificate or document issued
by relevant local governmental agencies, or local trade union where the force majeure event
occurs for the other Party no later than 14 days after the occurrence of the said event. In
China, the institute that issues such certificate shall be the China Council for the Promotion
of International Trade.

WRARHAEREEEE [6 0] X, ARMTAHESFKBEITHRELE. WRART
PiNFEMRAESE [9 01 RAMGAGEERN, MHEM—FHREIEER. WRERmk
&b, WE—FTMBEITAES BN, BARN 521EEFH ROTRREREE.

If a force majeure event lasts more than [60] days, the Parties hereto may negotiate
whether to perform or terminate the Contract. If both Parties fail to reach an agreement
within [90] days after the force majeure occurs, either Party may terminate the Contract. If
the Contract is terminated, either Party shall bear the expenses on its own and shall not claim
any compensations arising from the termination of the Contract against the other Party.

18 fipr: AR T7 e b o [E B B2 5F R B iR P, ISR g P %
DT A R AP BT e o

18 Arbitration: If the parties select CIETAC arbitration, the arbitration shall be
conducted in accordance with the arbitration rules effective as of the time of application.

19 EHES: AFFRPIIRARFTRFHT-

19 Applicable language: This contract is written in Chinese and English. The Chinese
version and English version have equivalent legal effect.
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